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The Capitalist Crisis Persists, the People Rise Up in Resistance

The Crisis of Global Capitalism Continues to Worsen

The world capitalist system remains in a state of depression despite claims by bourgeois economists about the end of the global economic and financial crisis and the beginnings of recovery. The crisis of overproduction runs unabated and continues to be aggravated by the financial crisis. Factories continue to scale down production or to close down. The toiling masses of workers and peasants and even the middle social strata continue to suffer the loss of jobs and homes, the reduction of income, the soaring prices of basic commodities and social services and the deterioration of the social infrastructure. The level of exploitation and oppression is escalating on a global scale. 

The US and other imperialist states have used public money in the trillions of dollars to bail out the big banks and corporations in the military-industrial complex and in the service sector. The money was used merely to raise profits in the balance sheets of big financial and industrial corporations and has not resulted in real economic recovery in terms of generating employment and increasing production and consumption.

Conditions in the real economy remain bleak in terms of the high rate of unemployment and the miserable living conditions of the working masses. Tens of millions have lost their jobs or livelihoods since 2008 in the worst crisis since the Great Depression. Many of those who have been retained are only on a part-time basis, with lower wages and ready to be axed at the whim of the bosses.  

There is talk among bourgeois economists of jobless recovery in the US. Fifteen million Americans remain unemployed, and the jobless rate continues to hover near 10% despite the reported rise in GDP.  The reason for this jobless recovery is that the industries that were hit hard by the crisis were manufacturing and construction. Jobs lost there are expected to return slowly if at all, and people thrown out of factories and construction sites may not be suited to fill the vacancies in the growing fields of health care and education. 


In the underdeveloped countries, the social consequences have been more devastating to those economies most deeply penetrated by international monopoly capital as foreign investments, credit, official aid, export revenues and remittances from migrant workers have fallen along with the economies of the advanced capitalist countries.  The situation is compounded by the multiple crises generated by the monopoly capitalist system including the food, water and ecological crises. 

The current economic and financial crisis of the world capitalist system has been the outcome of the recurrent, accelerated and cumulative crises since the monopoly 

bourgeoisie and its economic policymakers were confronted by the phenomenon of concurrent stagnation and inflation as a result of the reconstruction of the imperialist 

countries ruined by World War II, intensified inter-imperialist competition, rising costs of the Cold War and wars of aggression and the growing severity of the crisis of 

overproduction in the world capitalist system. 

The imperialist states headed by the US have blamed the working people for having caused the stagflation due to what they have termed as wage inflation and excessive social spending by government. At the same time, they have obscured the costs of the Cold War, especially those of military production, overseas deployment of military forces and wars of aggression. 

Thus, in the succeeding decades, they adopted and implemented the policy of freezing wages, reducing social spending, privatizing public assets, liberalizing investments and trade, doing away with regulations and denationalizing the economies of under-developed countries. They let loose the unbridled greed of the imperialist banks and firms to prey on the people of the world. In this way, they undercut and constrict the global market far beyond what debt financing can cover and conceal. 

Having run for several decades, the policy of “neoliberal” or “free” market globalization is deep-going and has caused widespread social ruin on a global scale. It continues 

to dominate the thinking of policy-makers of the imperialist states. It serves first of all the big banks and corporations against the demand of the people for economic recovery, 

employment, social relief and rehabilitation. Thus, the current grave crisis of the world capitalist system continues to worsen and is bound to persist for a long while. 

The monopoly bourgeoisie seeks to pass on the burden of the crisis to the working people in the homegrounds of imperialism but much more to those in the underdeveloped countries. The imperialist powers and their puppets continue to extract further superprofits from those already laid low by the crisis. We therefore witness today the initial manifestations of the peoples’ resistance in both the imperialist and the underdeveloped countries. 


While the masses face a bleak future, the managers of finance oligarchy responsible for the crisis continue to raise their share of the loot. The top 25 managers of US hedge funds took home a record $25.33 billion in 2009 -- greater than the GDP of about 100 nations combined.  They “earned” these obscene sums not from production but from mere speculation, specifically by correctly betting that the US government under Obama would shore up Wall Street at virtually any cost. 

Obama has continued to funnel trillions to the finance sector and has scuttled any attempt to apply restraints on the predatory operations of finance capital.  He is generating the biggest kind of bubble in the form of public debt and is engaged in deficit spending that promotes monopoly profit-taking but not employment and economic recovery.

He has also indulged the military-industrial complex with the biggest war budget in US history since World War II.  The US is building more bases and upgrading its military facilities all over the world to secure its control over strategic resources (such as oil and gas in West and Central Asia, and West and Central Africa); encircle potential rival powers, particularly China and Russia; and attack or intervene in regions where US interests are being challenged (such as in Latin America, Pakistan, Iran, and Korea.). It is also paying out billions to US monopoly firms to supply and service US bases overseas and “reconstruct” the civilian infrastructure destroyed by US invasions in Iraq and Afghanistan.


Obama has frozen discretionary social spending, laid off thousands of teachers and public sector employees, and is getting ready to further whittle down Medicare and Social Security. 

Leaders of the Group of 20 are now talking about “deficit containment” and “returning to a normal policy stance” even amidst an ocean of unemployed and dispossessed masses. By this they mean withdrawing stimulus measures, imposing fiscal austerity and new taxes in order to raise revenues needed to cover the bailouts handed over to the finance oligarchy. This translates to wholesale job cuts particularly in the public sector, and slashing education, health, housing and other social and welfare programs. This is what all this talk of “recovery” means for the working masses.

The International Monetary Fund is again stepping in to impose austerity measures and wage cuts not just in debt-stricken Third World countries in Asia, Africa and Latin America but now also in Eastern Europe and the less advanced capitalist countries such as Greece.  In countries that have managed to steer clear of the IMF by relying on private capital markets, international finance capital still issues decrees through ratings agencies such as Moody’s and Standard and Poor. Countries that refuse to reduce their fiscal deficits through cutbacks in social services, lay-offs and more regressive taxes are punished by poor ratings and higher interest rates. 

While engaging in double-talk about keeping markets free, the US carries out a protectionist policy to reduce its external deficits through cutting imports and more aggressive export promotion. Obama recently launched the National Export Initiative which aims to double US exports in five years. 

The US can therefore be expected to become even more aggressive in prying open foreign markets, enforcing its “property rights” overseas while restricting the entry of imports. This is sure to exacerbate trade frictions between the US and its commercial competitors as well as intensify inter-imperialist rivalry for the plunder of the Third World.  

In the face of the economic crisis and challenges to its hegemony, US imperialism is escalating militarism, state terrorism and wars of aggression. The biggest armed conflicts and greatest instability are happening in regions where US intervention is most extensive – West, Central and South Asia, and West and Central Africa. These are also the regions with the greatest concentration of strategic resources like oil the control of which is an explicit aim of US military policy since the 1950s.    

The US occupation of Iraq has entered its seventh year with no end in sight, contrary to Obama’s promise to end US combat missions in Iraq by Aug. 31, 2010. The US has escalated its war in Afghanistan by sending 30,000 additional troops plus tens of thousands of private contractors, using the country as a laboratory for new US weaponry and combat tactics, such as the use of drone attacks. It has entered into a new nuclear agreement with India to support the latter’s military upgrading and keep the Pakistan-China alliance in check. 

The US continues to use the US-Zionist alliance to terrorize the entire Middle East and to seize the oil and other natural resources. US support for Israeli aggression against the Palestinian people has resulted in the most atrocious war crimes and human rights violations by Israeli Zionism and in the humanitarian crisis such as that in Gaza.  

In Africa, the US has fortified its military presence by creating the African Command or Africom, and has increased arms sales, military aid and training provided to a number of African countries, particularly in the oil- and mineral-rich countries.  

In Latin America, the US recently sealed a deal to use seven military bases in Colombia for 10 years to serve as staging ground for intervention within the country and expand its “expeditionary warfare capability” throughout the region, particularly against “anti-US governments” such as Venezuela, Cuba and Bolivia. In Honduras, the US-inspired coup d'etat that deposed elected President Manuel Zelaya will mark its one-year anniversary on June 28, 2010 as rumors of other possible coups spread in Ecuador, Paraguay, Venezuela (and possibly in other countries that have rejected the increasingly discredited Washington Consensus). 

Hugo Chavez, in particular, has been the target of attack in the monopoly capitalist media to lay down the basis for destabilization or even direct aggression against Venezuela. The recent humanitarian disaster in Haiti was used by the US to extend direct military control over the Haitian people and their economy.  

In East Asia, the US continues to apply a policy of engagement and containment on China and is increasingly exerting economic and political pressures on countries in the region.  It is exerting more of such pressures on the Democratic People's Republic of Korea.  In the Philippines, the continued presence of US troops and military facilities and the continued supply of military aid underwrite the government’s counter-insurgency program which targets both armed and unarmed revolutionaries and props up the corrupt and brutal puppet Arroyo government. 

The imperialist powers are still united in oppressing peoples and nations of the world and in passing on the burden of crisis to them. But they are also driven by imperialist greed and by the crisis to compete and contend with each other in a struggle to redivide the world for sources of raw materials and cheap labor, markets, fields of investment, spheres of influence and strategic points of control. 

The complete restoration of capitalism in countries previously ruled by revisionist regimes has added Russia and China to the ranks of big capitalist powers and 

has made the world ever more cramped for inter-imperialist competition. The US has pushed the NATO to expand to the borders of Russia and threaten and seek control of this huge source of oil, gas and other strategic raw materials. 

The US and the NATO are so aggressive that China and Russia feel threatened and are thus developing the Shanghai Cooperation Organization into a potent security bloc. Almost all global regions, such as the Middle East, Central Asia, South Asia, East Asia, the Balkans, Eastern Europe, Latin America and Africa are fraught with the danger of war. 

The intensification of inter-imperialist contradictions has already resulted in wars of aggression and military intervention, such as those in the Balkans, Africa, Central and South Asia and the Middle East. These have been carried out under the initiative of the US, its NATO allies and its major partners in the UN Security Council. The insatiable drive of the US and its closest NATO allies to monopolize the sources of oil and other raw materials and to subordinate Russia and China is upsetting the balance of forces among the imperialist powers. 

The imperialist powers are frenziedly engaged in wars of aggression and plunder of natural resources, causing both social and environmental disasters. The wars of aggression have resulted in heavy casualties among the people, in the destruction of the social infrastructure and pollution of the environment from the use, among others, of radioactive and toxic weapons of mass destruction. The wanton plunder of natural resources by the profit-driven monopolies has been a major factor in ecological destruction that has caused ever more destructive typhoons, floods, droughts and other disasters. 

The imperialist powers are the biggest destroyers and polluters of the environment as they wantonly plunder and misuse the world’s natural resources. They pretend to be concerned about environmental destruction and the problem of global warming in order 

to deflect attention from the problems of social exploitation, manufacture of weapons of mass destruction and wars of aggression. They manipulate the issue of environment and global warming in order to justify further imperialist control and exploitation of the world’s resources. 

Greater social turmoil and political disorder in all continents and in nearly all countries are in the offing. From year to year, the US will continue to be afflicted by economic crisis and will be sucked into new quagmires of military aggression and intervention. 

The Proletariat and Peoples of the World Resist 

The proletariat and peoples of the world have risen up to wage various forms of struggle in response to the worsening conditions of global economic and financial crisis and the escalation of imperialist plunder and wars of aggression.

In the imperialist countries, the monopoly bourgeoisie is waging a ferocious class struggle against the proletariat and is pushing the proletariat to fight back. It tries to divide and confuse the working people by whipping up “anti-terrorist” hysteria, chauvinism, racism, fascism and religious bigotry and pitting the host people against the migrants. However, revolutionary parties and movements are arising to expose the roots of the crisis in monopoly capitalism and rouse the working people to wage class struggle. 

The peoples subjected to ever rising levels of exploitation and oppression are waging various forms of resistance against the imperialist powers and their local puppets. Those who are victimized by imperialist aggression are waging armed resistance for national 

liberation, as in Iraq, Afghanistan, Pakistan, Palestine and Lebanon. National liberation movements led by Maoist and other revolutionary parties are gaining strength and are advancing as in India, the Philippines, Nepal, Turkey, Peru and Colombia. 

Some governments as those of North Korea, Cuba, Venezuela and Bolivia have taken anti-imperialist positions and invoked national independence in response to the clamor of the people for resistance to imperialism and its worst reactionary agents. Such governments as those of China and Russia try to collaborate with the US-led alliance of imperialist powers while at same time cooperate with Iran and other governments that are subjected to sanctions and embargoes by the US and its imperialist allies. 


In various countries, large-scale protests mainly against governments’ responses to the crisis are breaking out. Greece  is being rocked by strikes and other forms of  mass actions that oppose government plans to cut down on social spending and raise taxes to address foreign debt and mounting deficit.  The workers and people of Greece are saying “no” to government measures to make them pay for decades of misuse of government funds for political patronage, corruption and consumption through debt financing.

In France, hundreds of thousands took to the streets to protest Sarkozy’s plan to overhaul the national pension system by reducing the pension and raising the retirement age in an attempt to solve the country’s deficit.  The protests also raised demands for job security, better working conditions and higher wages.  In all countries of Europe, especially in Portugal, Ireland, Iceland, Greece and Spain, the level of social discontent and protest is rising because of the increasing rate of unemployment, the erosion of social benefits and the deterioration of living conditions.

In the US, the workers and immigrants have carried out strikes and protest rallies.  Hundreds of thousands of students and faculty launched protests against cuts in the education budget and increases in tuition. They expressed outrage at Obama’s policy of bailing out the banks and huge corporations and of pouring money into the wars in Iraq and Afghanistan at the expense of education and other social services. 

Despite US imperialism’s persistent efforts to subvert them, the governments of Cuba, Venezuela, Bolivia, and North Korea continue to assert national sovereignty and oppose imperialist impositions. Their popular leaders declare that their countries are waging revolution for socialism. Their governments have been able to cushion the worst effects of the current crisis on the people, and have even improved the people’s standard of living. They are now mobilizing the workers and other toiling masses to change the socio-economic structures. Cuba, Venezuela and Bolivia are urging their fellow Latin American countries to enhance economic cooperation in that region.

In Iraq and Afghanistan, the armed resistance against direct US colonial rule and for national liberation are dealing severe military and political blows on US imperialism. The imposition by force of US-backed puppet governments in these countries has only intensified the peoples’ anger at US imperialism. 


A number of proletarian parties in Asia, Latin America and Asia are waging or are preparing to wage revolutionary armed struggle. The workers and peoples of the Philippines, India, Turkey, Congo, Niger Delta, Peru and Colombia are waging people’s wars for national liberation and democracy. They are persevering in the face of various campaigns of suppression by regimes that are supported by US imperialism under the pretext of the latter’s so-called “global war on terror.” 

In the Philippines, the revolutionary movement is aiming for a qualitative leap from strategic defensive to strategic stalemate in five years, by taking advantage of the global and domestic crises and building on current strengths and experiences.

All the struggles of the workers and peoples against imperialism and reaction contribute to the relentless advance towards a new and better world of national independence, democracy, socialism and world peace. 

The crisis of the domestic ruling system in the Philippines and the advance of the revolution

The Arroyo regime has been responsible for bringing upon the Filipino people the crushing weight of foreign monopoly capitalism, domestic feudalism and bureaucrat capitalism under such US-dictated policies as “neoliberal globalization” and “global war on terror.” 

The current presidential elections do not give any indication that a new administration would arise to make the Philippines truly independent and take the path of industrial development through land reform and national industrialization.  Thus the chronic crisis of the semicolonial and semifeudal ruling system in the Philippines is bound to persist and continue to worsen.

The periodic elections for officials of the reactionary government have served to ensure the dominance of the politicians who are pro-imperialist and are representatives of the big compradors and landlords and have been a process for excluding the representatives of the working people and for redistributing and rotating power among the political dynasties and factions. 

The abject semi-colonial agrarian character of the Philippines provides the conditions for the development of people's war. The absence of genuine thoroughgoing land reform guarantees that the peasant masses follow the leadership of the Communist Party of the Philippines in carrying out agrarian revolution and participating in the people's war. 

The chronic socioeconomic crisis of the ruling system has intensified the contradictions among the local reactionaries as the spoils of political power are reduced as a result of the worsening crisis.  Their factional rivalry has turned more violent. The reactionary factions use parts of the military, police and paramilitary forces as their private armed groups and build their own undisguised private armies by taking military supplies from the armories of the state. 

The Arroyo regime’s counter-insurgency campaign codenamed Oplan Bantay Laya (OBL) has utterly failed in all its counterrevolutionary objectives. The New People's Army (NPA) has continued to launch successful tactical offensives nationwide, thus belying the regime's psywar claims and demonstrating the growing strength of the armed revolutionary movement. 

The NPA has consistently demonstrated its capability to wipe out enemy units and will continue to do so under the policy and strategic plan of advancing from the stage of strategic defensive to that of the strategic stalemate. The NPA is bound to grow in strength ever more rapidly by continuing to apply the specific line of extensive and intensive guerrilla warfare on the basis of an ever expanding and deepening mass base. 

The foremost political requirement for the new democratic revolution in the Philippines and for the projected advance from the strategic defensive to the strategic stalemate in the protracted people's war is the revolutionary political leadership of the Communist Party of the Philippines. The Party has laid out the general line of new democratic revolution against the semicolonial and semifeudal ruling system. 

Under the guidance of Marxism-Leninism-Maoism, the Party has accumulated experience and achievements in leading the new democratic revolution. By carrying 

out the Second Great Rectification Movement from 1992 to 1998, it has recovered the mass base it previously lost through grave errors of “Left” and Right opportunism in the 1980s and has revitalized the armed revolutionary movement since the 1990s. 

A key task of the Party in the next five years is to recruit at least 200,000 Party members in order to strengthen the revolutionary leadership and core of the revolutionary mass movement.  To be able to build the Party rapidly, it must accelerate the building of the mass organizations for peasants, workers, youth, women, children, cultural activists and 

other sectors. 

At present, the NPA stands as the largest people's army that the Filipino working people have ever been able to put up, surpassing the number of riflemen in the revolutionary army of 1896 to 1902 and the old people's army of 1942 to 1952.

The NPA has attained a critical mass in terms of its thousands of fighters with high-powered firearms. With proper deployment and employment, it can rapidly grow and advance in waves and in well-defined phases of the strategic defensive and the threshold and early phase of the strategic stalemate.

The NPA is active in over 120 district-size guerrilla fronts.  It is the main instrument of the Party in waging the armed struggle, mobilizing the peasant masses for the agrarian revolution and building the mass base in the countryside, i.e. building the mass organizations of peasants, women, youth and other sectors, and the organs of political power which serve as the embryo of the future revolutionary government.

In the next five years, the NPA is bound to deliver more telling blows on the reactionary military, police and paramilitary forces that would belie the false claims of 

reactionaries, pseudo-progressives and renegades that the NPA has been weakened by the post-Marcos antinational and antidemocratic regimes and by their counter-revolutionary military campaigns. Most importantly, the Party and the NPA are determined to increase the armed strength and political power of the working people. 

The probable stages of development for the people's war is from the strategic defensive to the strategic stalemate and from the latter to the strategic offensive. After being at the strategic defensive for four decades, the Party and the NPA have developed the basis to aim at reaching the stage of strategic stalemate in the next five years and then strive to move onward to the final stage of strategic offensive.  #

