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The widespread, deep and severe crisis of capitalism

The Communist Party of Brazil wholeheartedly salutes all comrades of the parties attending this important Seminar in a moment when the capitalist crisis deepens. It is with great honor that we Brazilian communists take part in this forum. During PCdoB’s 12th Congress, held in November 2009, we debated the current great crisis and the international situation. Now we would like to update it and make a record of the main issues in our analysis.

Europe brings new chapters to the developing crisis and we can highlight the structural debility of the neoliberal European integration at the service of big capital. Capitalism is undergoing its biggest crisis since the 1930s. The crisis had the United States as its epicenter, emanating to the whole world. It is a matter of a systemic and structural problem that clearly displays the regressive trends of capitalism as regarding labor and the environment.

In contemporary capitalism, the global trajectory of weak productive accumulation – in tandem with an overwhelming financial speculation – has created the conditions to the economic collapse. The last act consisted in a package of almost one trillion dollars attempting to curb the huge wave of financial speculation against the Euro. In global terms, from mid 2007 till now the outstanding amount of 19 trillion dollars were made available by nations, especially the United States, to bail out banks, enterprises and contain the crisis. The limit of the state’s ability to control crises is at stake. Now, in 2010, the dogmas of neoliberalism and finance resurface with recessive policies, strengthening the role of the IMF, imposing the costs of the crisis on the weak links of the chain, such as Greece, Iceland, Lithuania and Ireland. The attack against workers with more unemployment, diminishing salaries and the annulment of social rights is amplified. Social rights, as much as pensions, are viewed as responsible for deficits and public debts. However, public financial troubles were multiplied: 1) to meet the profits of banks in the last decades; 2) due to the restricted growth of global economy since the 1970s and its fiscal repercussions; 3) due to the costs of measures taken against the crisis. Instead of excessive social rights, in the last decades there has been an increase in exploitation of labor in many forms, including the heavy drop in the mass of salaries in national income. High public debt is a feature of central countries, such as the United States and the United Kingdom. In Japan public debt is now twice the GDP. Even the World Bank is facing a crisis due to indebtedness. The policy of the United States resulted in expenditures and public liabilities amounting to US$ 13 trillion in order to rescue banks and businesses, but imposes on countries such as Greece programs characterized by the so-called fiscal austerity, which will cause more recession and unemployment. Public debt aside, the private indebtedness of enterprises and households has soared in the last decades, as in the case of the United States. 

The myth of a self-regulated market has led to disaster and the economic cycle and big crises persist. To Marxism, crises are inevitable. The theories of Marx and Lenin regarding the operation of the capitalist society constitute an indispensable guide to understand the crisis. We can find in them the grounds to illuminate our conscience on the current situation and the path of strategy and tactics of communists in the current historical period.

In general terms, the crisis is manifested with the relative overproduction of goods, as in the case of the housing bubble, and overaccumulation of capitals. The crisis makes clear both the contradiction between social production and private appropriation and the anarchy of capitalist decisions and competition. Crises are not, therefore, inherent only to the financial realm. The so-called high-risk mortgages (subprime) were only the spark of collapse.

The current crisis combines: 1) latent insolvency of powerful banks and financial institutions of the United States and Europe, among other regions, especially from 2007 to 2009; 2) severe recession, commercial contraction, collapsing investments, falling prices and unemployment; 3) the limits of neoliberalism and its policy of economic, commercial and financial deregulation; 4) deepening relative decline of the US economy. 

The logic of financialization – manifested by huge amounts of fictitious capitals – conditions the dynamics of contemporary capitalism. But financial profits were only made possible, first of all, due to the extreme increase in labor exploitation. Within that context, the polarization between poverty and wealth is aggravated, as Lenin once warned. In this historic period, financial oligarchy has reinforced its power and domination.

Enterprises in Japan, United States and Europe are moving to countries of “recent” industrialization, especially in eastern and southern Asia. In face of the falling profit rates of capitalist powers, capital searches for partial compensation by means of the increasing exploitation of labor in all capitalist economies and, especially, in the so-called emerging economies. The very parasitism of the United States and other imperialist countries, with weak domestic productive accumulation, has contributed to the unequal development of nations.

The working class suffers the most from the effects of the crisis. In the United States, recession has obliterated millions of jobs. Now, in 2010, the attacks against labor recrudesce in Europe. The persecution of immigrants is on the rise. The crisis brings perverse effects to developing nations, causing recession and leading to an ominous deterioration of the living standards of people. 

The Communist Party of Brazil reaffirms the stand it has maintained systematically according to which there is no virtuous capitalist solution to the crisis of capitalism. We call all workers to fight the policies that burden their shoulders with the effects of the crisis. We support a political program of struggle and accumulation of forces with a view to overcome capitalism in revolutionary terms. The class struggle of workers and the anti-imperialist struggle are the only road that may save humankind from the evils of capitalism. Socialism is the true alternative that will open the path to social and economic progress.
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